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SUBJECT: PM MORO REQUESTS ADDITIONAL FINANCIAL ASSISTANCE UNDER 
LED SWAP 

1 . PRIME MINISTER MORO RAISED WITH ME TODAY THE NEED EOR 
PROMPT DECISIONS ON FURTHER EINANCIAL ASSISTANCE TO TIALY UNDER 
THE SWAP ARRANGEMENT WITH THE EEDERAL RESERVE. MORO NOTED THAT 
THE LIRA HAS CONTINUED TO FALL (912 EQUALED $1.00 YESTERDAY), 

DESPITE SUPPORT BY THE BANK OE ITALY, AND HE FEARS THAT IE IT 

WILL CONTINUE TO EALL. APART FROM THE ECONOMIC EEFECTS, MORO 
IS OBVIOUSLY GREATLY CONCERNED ABOUT THE POLITICAL EEEECT ON 
THE POLITICAL CAMPAIGN DURING THE NEXT SIX WEEKS OE A CONTINUED 
FALL OF THE LIRA. ACCORDINGLY HE ASKED THAT THE FEDERAL RESERVE 
INCREASE THE EXISTING LINE OF CREDIT UNDER THE SWAP ARRANGEMENT 
EROM 750 MILLION DOLLARS TO A TOTAL OE 1.5 BILLION DOLLARS. IN 
ADDITION HE MENTIONED THE NEED EOR ASSURANCE THAT THE 500 MILLION 
DOLLARS ALREADY PROVIDED UNDER THE SWAP ARRANGEMENT WOULD BE 
EXTENDED EOR AN ADDITIONAL 90 DAYS. HE REPEATEDLY STRESSED THE 
NERD EOR PROMPT DECISIONS ON THESE QUESTIONS. 

2. WITHOUT COMMENTING ON TECHNICAL MERITS OE PROBLEM, EROM 

A POLITICAL POINT OP VIEW I STRONGLY SUPPORT MORO’S REQUEST.VOLPE 
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